
 

 
 
 
 
 
Date: May 23, 2012 
To: Missouri Public School Districts and Charter Schools 
From: Chris L. Nicastro, Commissioner of Education 
 
The original goal of the state foundation formula was to ensure adequately funded education for all 
Missouri children. The fiscal challenges now facing Missouri prohibit full funding of the current formula, 
resulting in the potential of extreme funding shifts for school districts. This memo serves as notification of 
the Department of Elementary and Secondary Education’s plans for the distribution of funds using the 
state foundation formula. The upcoming fiscal year will be the first year for using the 2005 formula with the 
seven year phase-in plan fully complete.  

For the upcoming FY13, the Department will distribute funds in a manner that minimizes drastic shifts in 
funding among districts. According to current law, the state adequacy target (SAT) is calculated to 
increase from $6,131 to $6,423 per student in FY13 and to $6,716 per student in FY14. Even with a SAT 
of $6,131, the formula will be underfunded by $251 million for FY13. Increasing the SAT to $6,716 would 
add an additional cost of $457 million for FY14. It is highly unlikely that this funding shortfall will be closed. 
With the goal of distributing formula funding in accordance with state law, and in view of the funding 
shortfall, the Department will take the following actions: 

• Adjust the SAT downward from the calculated amount of $6,423 to hold at the current level of 
$6,131 per student.  

• Distribute education funds to the extent they are available.  
• Maintain the SAT of $6,131 until the funding shortfall is closed. 

 
The vast differences among the 520 Missouri school districts create a complex calculation for the state 
foundation formula. As a result, unanimous agreement is difficult to reach among the stakeholders. 
Despite the difficulty, the Department must carry out a funding plan for FY13. Please be assured that the 
Department has worked diligently to reach a conclusion believed to impose the least hardship on 
educational programs statewide. 

 
FY13 funding estimates may be viewed at this web address: <insert link>   
 

 


